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COVID-19 POSITIVE TESTING AND DEATHS
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FEAR VS. DANGER
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DEATHS BY AGE VS. SHARE OF POPULATION IN THE US
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FLU DEATHS OF KIDS AGED 0-17 (2010-2019) VS. COVID-19 DEATHS OF KIDS AGED 0-17
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COVID-19 TRACKER
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“Weighing benefits against costs is the way
most people make decisions - and the way
most businesses make decisions, If they want
to stay In business. Only in government Is any
benefit, however small, considered to be worth
any cost, however large”

-Thomas Sowell
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STAY AT HOME ORDER
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Source: First Trust Advisors, The New York Times. As of 4/20/20.
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PRIVATE PAYROLLS, MONTHLY CHANGE
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PRIVATE PAYROLLS, MONTHLY CHANGE

payrolls, thousands

4,000 |

-4,000 |

-8,000 |

-12,000

-16,000 |

-20,000

-24,000
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Bureau of Labor Statistics. Data from January 2007 — August 2020

First Trust Portfolios L.P. | Member SIPC | Member FINRA L F| rSt Tr u St 1-800-621-1675 | www.ftportfolios.com



PERSONAL CONSUMPTION
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Source: Bureau of Economic Analysis. Data Through August 2020.
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HIGH FREQUENCY DATA

Date (2020)

Level Year Ago Level

% Change
YOY

% Change
MOM

% Change
WOwW

Initial Jobless Claims 10/16/2020 787,000 213,000 269.5% -9.9% -6.5%
Continuing Jobless Claims 10/9/2020 8,373,000 1,691,000 395.2% -34.3% -10.9%
ASA Staffing Index 10/11/2020 83.2 97.1 -14.3% 7.1% 1.4%
Weekly Retail Sales' 10/17/2020 2.5% 4.3% NA NA NA
Box Office Receipts Oct 9-15 $12,559,579.00  $202,182,448.00 -93.8% -15.3% 16.5%
Rail Car Traffic (cars) 10/16/2020 518,763 507,547 2.2% -0.6% -0.3%
Steel Production (net tons) 10/19/2020 1,535 1,841 -16.6% 6.2% 2.2%
Hotel Occupancy Oct 11-17 50.1% 80.8% -30.7% 1.5% 0.1%
Hotel Average Daily Rate Oct 11-17 $97.69 $136.25 -28.3% 1.9% 0.0%
Hotel Revenue per Available Room Oct 11-17 $48.91 $98.41 -50.3% 5.1% 0.1%
OpenTable State of the Restaurant Industry23 10/21/2020 NA NA -46.9% -9.3% -6.7%
TSA Checkpoint Data? (7-day moving average)  10/21/2020 860,140 2,394,472 -64.1% 22.5% 0.1%
Supply of Motor Gasoline in the US (Mbbl/d) 10/16/2020 8,289 9,590 -13.6% -2.7% -3.3%

Source: First Trust Advisors, Bloomberg, Department of Labor, Redbook Research, Box Office Mojo, Association of American Railroads, American Iron and Steel Institute, Hotel News Now, OpenTable, Transportation Security Administration, Energy Information
Administration, American Staffing Association

! Data for level and year ago level are both YOY % changes.
2Data is provided daily instead of weekly.
3Data shows year-over-year seated diners at restaurants on the OpenTable network across all channels: online reservations, phone reservations, and walk-ins. % change month over month is the current reading minus the month ago reading.
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REOPENING AMERICA

Source: First Trust Advisors, The New York Times. As of 10/22/20 and subject to change.
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GROWTH OF $10,000 IN THE S&P 500 SINCE 1949
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Source: Standard & Poor’s, FT Advisors. Data quarterly from 1949 — Q3 2020
Past performance is no guarantee of future results. For illustrative purposes only and not indicative of any actual investment. The S&P 500 Index is an unmanaged index of 500 stocks used to measure large-cap U.S. stock market performance. Investors cannot invest directly
in an index. Index returns do not reflect any fees, expenses, or sales charges. These returns were the result of certain market factors and events which may not be repeated in the future.
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ODDS ON ELECTION RESULTS
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Trump Wins, Democratic Congress: 5%

Republican sweep 0%
Democratic Sweep: 50%

Biden Wins, Status Quo Congress: 15%

First Trust Portfolios L.P. | Member SIPC | Member FINRA [ First Trust 1-800-621-1675 | www.ftportfolios.com



BIDEN’S MAJOR TAX PROPOSALS

Lift Top Personal Rate to 39.6% from 37% \/
Raise Corporate Rate to 28% from 21% \/

Eliminate Step-Up in Basis at Death ?
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Income for Those Earning $1 Million + .

Apply Social Security Tax >$400,000 X
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M2 MONEY SUPPLY
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Source: Federal Reserve Board of St. Louis. Data Through August 2020.
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COMMERCIAL AND INDUSTRIAL LOANS
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GOVERNMENT SPENDING VS. REVENUES
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S&P 500 INDEX: JANUARY 2009 - DECEMBER 2019

S&P 500 Index: The Golden Geese at Work
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U.S. REAL GDP PER CAPITA 1850-2018
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MONDAY MORNING OUTLOOK
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The Coronavirus Contraction

Due ko fears about the Coronavines - more specifically, the
forcefal govemment measures designed to hal its spread, the US
= on the front edge of the sharpest decline m economic activity
since the Great Depressaon.

The US economy was on track to grow at around a 3.0%
annual raie in the first quarier before fears and response measures
escalated. Don’t just take our word for it, the GDP model used
by the Federal Reserve Bank of Atlanta is still projecting real
GOP growth at a 3.1% anmual rate in the first quarter. That moe<del
generates a forecast based on the reported dats available through
March 18th., which reflects all the key economic reparts for
January as well as some of the key reporis on activity for
February.

But we all kmow the reports for March are going to be
hormible. Initial unemployment clasms recently increased 70,000
to K10, We're projecting an mcrease ke 1,300,000 for last
week. To put this in perspective, the peak for amy week during
the Great Recession of Z00E-09 was 665.000. The record high
was 695,000 m October 1982, In other words, it's getting ugly
out there.

The hard dats for March will show severe declines in
business activity across many sectors: hotels, restaurnts,
amlines, autos, you name A Small businesses are getimg killed

murdered really as government smothers them with
restrictions  stiffer than amything seem during the notoricus
Spanish Flu of 1918, the Asian Flu of 1957-58, ar the Hong Koag
Flu of |968-6%.

Owur best guess — and, at this point, given the unprecedenied
mature of the situation, amyene whe calls it anything other than a
“guess” shoulkd be taken with a gram of salt - is that the US
ecomomy will contract at about a 35-40% annual rate in both
March and Apnl, siabilize in May, and then stari growing agam,
gradually, in June. Tramslating this into quarterly changes, we're
projecting a 1.5% anmualized declme m 1, a massive 20%
annualized drop m 02, but with the economy growing ata 3.0%
armual mte in (3 and a 3.5% rate m (4 and beyond.

To put this in perspective, the fastest drop in real GDP i

amy guarber in the t 71 years (=0, since 19470 was the first
— ——

quarter of 1958, when the US was hit by the Assan flu and fell ai
2 107 annualized rate.

It"s imporiant o remember that certain parts of GDP wall
not fieel a panch, like the reotal value of homes, health care,
government purchases. or groceries. We're guessing business
investment in intellectual property will hold up well, foo.

We dan’t have to fully eradscate the Coronavines to start
growing again. The largest downward pressure on the economy
is likely to be felt when the number of new cases is peaking.
Once new cases bave peaked, we're likely to see a combinatson
of either an easing of government restrictions or, informally,
fewer busmesses and customers complying with  those
restrictions. Implicaly, we're projecting the growth in new cases
will peak by mid-Aprl. which is why we're forecasting that
ecanomic activity kevels off in May and grows beyond.

In the meantmme, ccomomy-wide corporate profits are
likely to temporarily plummet, dropping by 60-80% in the
second quarter. Policymakens have a number of imperatives that
need to be addressed ASAP, mcluding preventing job kosses,
helping those whoe lose jobs and customers due to the
government’s restrictions, and expanding tests and quarantines
fior the il =0 restrictions can be loosened on the rest of us. We
are not typically bag supporiers of expansve unemployment
benefitx, but the situation is much different when the government
is farcing businesses to shut down.

Time is of the essence. Free-market capitalsm, the
Amercan way of economic life, s pot consistent with mass
governmeni-imposed shuidowns of business activity. Those
shutdowns, if they last too long. will erode future lrving standards
and may end up killing more pecple than the Coromavines itself.
The fasier we can end the shuidown, comsistent with general
health and welfare, the betier. Thempeubics and, eventually, a
waccine are needed, and will help stem an ecomemic downturn
that could lead to a permanent (and ultimately harmful)
expansion of the federal govermment.

The days ahead are gomg to be tough, no doubt shout it
Bat in the end, the spirit of America will prevail. It always does.

Doate Time (CST) 1.5, Economic Data

324/ 900 am New Home Sales — Feb
335/ T30 am  Durable Goods — Feb

T30 am Durable Goods (Ex-Trans) — Feb
326/ T:30am  Inisal Claims — Mar 21

T30am  O4 GDP Fanal Report

T30am 4 GOP Chain Price Index
327/ T30am  Personal Income — Feb

T30am  Personal Spending — Jan
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Any Questions?
Feel free to reach out to me:

Emall: selass@ftadvisors.com

Twitter: @striderelass

Linkedin: Strider Elass
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