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ECONOMY STILL NOT FULLY RECOVERED

Nominal GDP ($ Billions) Total Employment (O0Q0's)
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MASSIVE FISCAL STIMULUS

US Personal Income (Billions)
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DOMESTIC EARNINGS HAVE FULLY RECOVERED

S&P 500 Earnings
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CYCLICAL STOCKS HAVE LED IN THE RECOVERY

Earnings Per Share - Growth vs. Value
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UNEVEN SUPPORT...

Lost Output vs. Government Spending ($Billions)
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...CAUSED AN UNEVEN RECOVERY...

Personal Consumption - Goods Personal Consumption - Services
($Billions) ($Billions)
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...CONTRIBUTING TO SUPPLY CHAIN PROBLEMS

ISM Manufacturing Supplier Delivery # of Ships Anchored at Port of Los
Times Angeles
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INFLATION FOCUSED IN GOODS

Durable Goods - Inflation Index Services - Inflation Index (PCE)
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INFLATIONARY PRESSURE NARROW BUT ACUTE

Contribution to Headline CPI (MoM%)
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TRADITIONAL INFLATION HEDGES ARE VOLATILE
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COMPANIES SHOWING PRICING POWER

US PPI: Private capital equipment for manufacturing industries
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CONSUMERS REACTING TO HIGHER PRICES
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INFLATION FOLLOWS POPULATION GROWTH

CORE CPI & DEMOGRAPHICS
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STOCKS PRICING IN EARNINGS GROWTH...

S&P 500 PE NTM
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AND LOW INTEREST RATES
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SMALLER
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INTERNATIONAL DIVERSIFICATION APPROPRIATE
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ECONOMIC SENSITIVITY TO HIGHER RATES

Government Debt and Interest Expense
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ECONOMIC SENSITIVITY TO HIGHER RATES

IF LOAN AMOUNT STAYS THE SAME AND INTEREST RATES INCREASE, MONTHLY PAYMENT INCREASES...

CUMULATIVE
LOAN AMOUNT INTEREST RATE | MONTHLY PAYMENT INTEREST
3%
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IF MONTHLY PAYMENT STAYS THE SAME AND INTEREST RATES INCREASE, LOAN AMOUNT DECREASES...

CUMULATIVE
LOAN AMOUNT INTEREST RATE | MONTHLY PAYMENT INTEREST
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FED BALANCE SHEET

Prior Balance Sheet Runoff

Fed Balance Sheet Total Assets ($mm)
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TERMINAL RATE EXPECTATIONS

Terminal Rate Expectations (%)
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YIELD CURVE & MONETARY POLICY
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BOND RETURNS

Bloomberg Aggregate Index Total Returns
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Any expectations presented should not be taken as a guarantee or other assurance as to future
results. Our opinions are a reflection of our best judgment at the time this presentation was
created, and we disclaim any obligation to update or alter forward-looking statements as a
result of new information, future events or otherwise. The material contained herein is based
upon proprietary information and is provided purely for reference and as such is confidential
and intended solely for those to whom it was provided by Johnson Investment Counsel.
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